
Tennessee 
Economic Outlook 
and Tax Revenue 

Forecast
Dr. Matt Harris
Oct 28, 2025



-2.0

-1.0

0.0

1.0

2.0

3.0

4.0

5.0

6.0

7.0

8.0

21q1

22q1

23q1

24q1

25q1

Pe
rc

en
ta

ge
 C

ha
ng

e,
 P

re
vi

ou
s 

Q
ua

rte
r 

SA
AR

The National Economy Remains Strong, but Slowing
Real GDP Growth Rates, SAAR

Source: BEA
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Tennessee GDP Growth has Outpaced the US 
and Major Trading Partners Since 2009
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Source: Bureau of Economic Analysis

Real GDP Growth Rates, 2019 to 2024
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Consumer Sentiment Continues to Fall
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Inflation Remains Stubbornly Elevated
U.S. Consumer Price Index Growth Rate

7

Source: BLS

November, 2024   |   http://haslam.utk.edu/boyd-center



Don Bruce   |   October 2025   |   http://haslam.utk.edu/boyd-center8

More Rate Cuts Coming?
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Tennessee’s Housing Market is Slowly 
Returning to Normal
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New TN Permits for Private Housing Units
Monthly, Seasonally Adjusted
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Unemployment Rates Are Low But Rising
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Labor Force Participation is Still Depressed
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Source: Bureau of Labor Statistics
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Tennessee Employment Up Over 250k Since March 2020
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August 
2025
3,408

Source: Bureau of Labor Statistics
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The Gap between Labor Supply and 
Demand has Narrowed Significantly 

Source: Bureau of Labor Statistics Job Openings and Labor Turnover Survey
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A JOLT of Reality - Openings
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A JOLT of Reality - Hires
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Worker Mobility and the Business Cycle
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Same series  - layoffs
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The sky isn’t falling
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Nominal Per Capita Personal Income, 2024  

2
2

Source: Bureau of Economic Analysis
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Source: BEA
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