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The National Economy Remains Strong, but Slowing
Real GDP Growth Rates, SAAR
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Tennessee GDP Growth has Outpaced the US
and Major Trading Partners Since 2009

FRED M"J = Real Gross Domestic Product: All Industry Total in Tennessee, 2009=100
= Real Gross Domestic Product, Q2 2009=100

=== Real Gross Domestic Product for Canada, Q2 2009=100

== Real Gross Domestic Product for Great Britain, Q2 2009=100

= Real Gross Domestic Product for Germany, Q2 2009=100

=== Real Gross Domestic Product for France, Q2 2009=100

=== Real Gross Domestic Product for Japan, Q2 2009=100
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Real GDP Growth Rates, 2019 to 2024
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Real GDP: Percent Change at Annual Rate, 2025:Q1-2025:Q2
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Consumer Sentiment Continues to Fall
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Inflation Remains Stubbornly Elevated
U.S. Consumer Price Index Growth Rate
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More Rate Cuts Coming?

FRED ﬁ —— Federal Funds Effective Rate

—— Federal Funds Target Range - Upper Limit
—— Federal Funds Target Range - Lower Limit
—— Secured Overnight Financing Rate

—— Interest Rate on Reserve Balances (IORB Rate)

Fercent

2020-01 2020-07 2021-01 2021-07 2022-01 2022-07 2023-01 2023-07 2024-01 2024-07 2025-01 2025-07

Sources: Board of Governors of the Federal Reserve System (US); Federal Reserve Bank of New York via FRED®
Shaded areas indicate U.S. recessions. fred.stlouisfed.org
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Tennessee House Price Index
(Seasonally Adjusted, Purchase-Only Index)
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Tennessee’s Housing Market is Slowly
Returning to Normal
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New TN Permits for Private Housing Units
Monthly, Seasonally Adjusted
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Unemployment Rates Are Low But Rising
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Labor Force Participation is Still Depressed
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Tennessee Nonfarm Employment Growth
August 2019 — August 2025
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The Gap between Labor Supply and
Demand has Narrowed Significantly
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A JOLT of Reality - Openings

FRED ﬂ == Job Openings: Total Nonfarm
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Source: U.S. Bureau of Labor Statistics via FRED®
Shaded areas indicate U.S. recessions. fred stlouisfed org
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A JOLT of Reality - Hires

FRED /‘/NJJ = Hires: Total Nonfarm
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Source: U.S. Bureau of Labor Statistics via FRED®
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Worker Mobility and the Business Cycle

FRED /‘/w/j = Quits: Total Nonfarm
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Same series - layoffs

FRED /‘/NJJ = Layoffs and Discharges: Total Nonfarm
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Source: U.S. Bureau of Labor Statistics via FRED®
Shaded areas indicate U.S. recessions. fred stlouisfed org
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The sky isn’t falling

FRED ﬂ = Loan Performance: Total Loans and Leases: 30-80 Day Past Due Rate
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Nominal Per Capita Personal Income, 2024

$90,000

$80,000

U.S. $72,425
$70,000 1 southeast: $65,084 $64,908
$60,000
$50,000
$40,000
$30,000
$20,000
$10,000
$0
MS WV AL  KY AR SC LA GA NC TN FL VA

Source: Bureau of Economic Analysis

Per Capita Personal Income (Dollars)

Don Bruce | October 2025 | http://haslam.utk.edu/boyd-center



Light Weight Vehicle Sales
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